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Senate Votes To End The Senate on June 20 passed H.R. 11645, the 
1h Ceiling; Issue appropriation bill for the Departments of Labor, 
Goes to Conference and Health, Education and Welfare, with a recom- 


mendation for removal of the 15% limitation on the 

indirect costs for research contracts which is provided in the present law, and which 

was voted again this year by the House. The Senate version now goes before a con- 

ference committee of the Senate and House. (See this Bulletin, Vol. VII, No. 21.) 
Senator Hill, in discussing the bill on the floor of the Senate, is quoted in 

the Congressional Record of June 20 as saying: "I assure the Senator from Massachu- 

setts (Saltonstall) that we who will represent the Senate in the conference with 

the House conferees will do everything within our power to have the 15-percent 

allowance increased, and certainly to obtain the 25 percent which has been recommended 

by the Department of Health, Education and Welfare." 


At this writing the House conferees have not been officially announced, but if 
the usual rule is followed they will be: 


John E. Fogarty, Rhode Island John Taber, New York 
Chairman ? Elford A. Cederberg, Michigan 
Clarence Cannon, Missouri Melvin R. Laird, Wisconsin 


Fred Marshall, Minnesota 
Winfield K. Denton, Indiana 


Senate Committee The Committee on Banking and Currency, which on 

Explains Its Bill June 19 reported favorably to the Senate S. 4035 

On College Housing with a renewed and expanded College Housing Loan 
Program (See this Bulletin, Vol. VII, No. 21), 

included with the committee bill an explanatory statement of more than usual interest. 

As useful background for those who observe the Senate's consideration of this legis- 

lation, which begins soon, the explanation is published here in full: 


TITLE V--COLLEGE HOUSING 


Section 501 increases the college housing loan fund authorization from $925 
million to $1,325 million, a total increase of $400 million. Within that total, 
$50 million is reserved for "other educational facilities" as presently defined, 
and $50 million is reserved for housing for student nurses and interns. The com- 
mittee was impressed by the testimony of witnesses representing the American Council 
on Education, the Association of American Colleges, the American Association of Land- 
Grant Colleges and State Universities, the Association for Higher Education, the 
American Medical Association, and the American Hospital Association, all of whom 
advocated and requested a substantial increase in the college housing loan funds. 

The college housing program has been useful to colleges in every section of the 
Bewation, and the aid to educational institutions which this program has provided and 
Swill continue to provide justifies the confidence placed in the program by the Congress. 

The following table indicates the status of authorized funds and emphasizes the 
need for the new authorization provided by the committee bill: 
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College housing loan fund, as of Apr. 1, 198 
Millions of 


dollars 

Total authorized ------------------------------------------- 
Impounded by Budget Bureau --------------------------------- 25 
Available for loan ----------------------------------- 900 
Committed -------------------------------------------------- 843 
Applications pending --------------------------------------- 27 


Potentially available 


At the present rate of applications for loans, not only the $30 million availa- 
ble, but also the $25 million impounded by the Budget Bureau could be exhausted by 
June 30, 198. It is believed that many colleges are withholding applications and, 


in fact, are discouraged from submitting applications because of the small balance 
in the fund. 


LOAN FOR GENERAL EDUCATIONAL PURPOSES 


Section 502 adds a new section 504 to title IV of the Housing Act of 1950 
(college housing) to authorize the Administrator to make loans to educational insti- 
tutions for the construction of new, or the rehabilitation of existing classrooms, 
laboratories, and related facilities (including initial equipment, machinery, and 
utilities) necessary or appropriate for the instruction of students or the adminis- 
tration of the institution. 

The term "educational institution" is defined as any educational institution 
offering at least a 2-year program acceptable for full credit for a baccalaureate 
degree, whether sych an institution be either public or private so long as no part 
of the net earnings of an institution inures to the benefit of any private share- 
holder or individual. Educational institutions are eligible for loans under the 
new program if the institution has already entered into a contract for the work 
contemplated by the loan. However, institutions are not eligible if the work was 
commenced prior to the effective date of this bill or was completed prior to the 
filing of an application under the new provision. 

This program would be administered by the Housing and Home Finance Agency, 
with the full consultation of the Office of Education of the Department of Health, 
Education, and Welfare. The committee recognizes the fact that the Office of Edu- 
cation is the agency best qualified to deal with educational aspects of the college 
housing program and wishes to make clear that it expects full and complete coopera- 
tion between the HHFA and the Office of Education. A loan under this program should 
be approved only after concurrence by the appropriate official of the Department of 
Health, Education, and Welfare. 

This section would make available $250 million for this new type of loan. 

Such loans would bear the same interest rate as other college housing loans, cur- 
rently 3 percent, and would be made for terms not to exceed 50 years. 

This new program is justified by a clear and present need to provide aid to 
institutions of higher learning. Recent international developments have demonstrat- 
ed the necessity for improved facilities at our colleges and universities. It is 
estimated by the American Council on Education that during the next 10 years the 
enrollment in our colleges and universities will be increased from about 3 million 
to 6 million. By 1968, an estimated $18 billion will be required to provide 
adequate facilities to take care of the increased enrollment. The response of 
practically all of the college officials appearing before the committee indicates 
an active desire on the part of higher educational institutions to improve and 
enlarge their facilities, and to meet the demands that are being placed upon the 
institutions by ever-increasing enrollment. 
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